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Abstract

International trade policy is a part of the State's socio-economic policy including a system of appropriate principles, tools and
measures that the state applies to regulating national trade activities of a country in a certain period of time in order to achieve
its intended objectives in its socio-economic development strategy. International trade policy has a strong impact on the
process of reproduction, economic restructuring of the country, the scale and the mode of participation of each country in the
international division of labor and international trade. There is also a great role in fully exploiting the comparative advantage
of the domestic economy, developing production and service sectors to the optimal scale, accelerating economic growth and
improving efficiency and strengthening the results of economic activities. This paper presents key measures of international
trade policy and highlights the role of international trade in businesses as well as in the Viethamese economy. Besides, there
are some proposals to promote international economic development in accordance with international trade standards and to

promote Vietnam’s advantages.

Keywords: export, import, international trade policy, economic integration, economic growth

1. Introduction

In the era of national industrialization and modernization,
with the goal of striving to become an industrialized country
by 2020, international trade policy is very important to bring
about great significance in promoting Vietnam’s economy
today. With the basic goal of becoming an industrialized
country by 2020, Vietnam has gradually asserted itself in
the international arena, when consecutive major events took
place in the period 2007-2018. On 11/1/2007, a very
important milestone in international economic integration
process has taken place, when Vietnam officially became
the 150th member of the World Trade Organization.
According to the 2018 Business Environment Report
published by the World Bank, Vietnam is ranked 68 out of
190 economies, up 14 places compared to 2017 (82 out of
190 economies). Vietnam has also actively participated in
economic and financial organizations and trade agreements.
So far, Vietnam has ratified 10 bilateral and multilateral
FTAs with regional and world partners, including: ASEAN
Free Trade Area (AFTA) and 5 ASEAN +1 FTAs (with
China, Japan, India, Australia, New Zealand respectively), 4
bilateral FTAs between Vietnam and Japan (VJEPA), Korea
(KVFTA), Chile (VCFTA) and the Eurasian Economic
Union (EAEUFTA) respectively. Vietnam has also basically
concluded FTA negotiations with the EU, with ASEAN,
with Hong Kong in November 2017 (Nguyen Huong and
Nhat Quang, 2018). In parallel, Vietnam continues to
negotiate the Agreement on Comprehensive Regional
Cooperation, Comprehensive and Progressive Trans-Pacific
Partnership Agreement (CPTPP). Up to now, about 60
economies have been negotiating FTAs with Vietnam,
including key trading partners contributing 90% of export
turnover of Vietnam.

In order to immerse itself in new economic environment and
new market, Vietnam has embarked on the development of
an international economic integration strategy, adjusting the

transparency and activeness of Vietnam's international trade
policy to make good use of opportunities and overcome
challenges in the integration process. Although Vietnam has
implemented many trade reforms in the process of
international economic integration the process of
international economic integration, maintaining socio-
political stability in the context of participation in the new
generation of FTAs has pointed out the limitations. Firstly,
the Party's policies, guidelines and policies, the State's laws
on international economic integration have not been
thoroughly, timely and strictly implemented. Secondly, the
process of international economic integration and the
national renovation process, especially the innovation, the
institutional improvement in terms of the legal system,
mechanisms and policies have not been implemented
synchronously, not closely associated with the process of
improving competitiveness, meeting the requirements of
ensuring national defense and security, protecting political
security, social order and safety, ecological environment,
preserving and promoting the national cultural identity.
Thirdly, international economic integration has not been
closely and effectively coordinated with the integration in
other fields. It has not created a close integration of strategic
and long-term benefits with important partners. Responding
to fluctuations and handling of regional and international
environmental impacts is still passive, embarrassing and
inconsistent  (Party Central Committee XII, 2016).
Therefore, considering and adjusting the international trade
policy of Vietnam in the context of international economic
integration to suit the new conditions and circumstances is
very important in promoting and pushing further Vietnam's
economic growth.

2. Theoretical Framework
International trade policy is a system of principles,
objectives, appropriate tools and measures that the State
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uses to regulate the international trade activities of each
nation in a certain period to achieve the objectives of the
national socio-economic development strategy (Do Duc
Binh and Nguyen Thi Thuy Hong, 2008). Possible forms of
international trade policy include:

Trade protection policy is a form of international
monetary policy in which the State applies necessary
measures to protect the domestic market, protect
domestic production against the competition of imported
goods from outside of the country. The aim is to support,
protect and encourage Yyoung industries facing
difficulties in maintaining jobs as well as ensuring the
balanced development of the economic structure and the
responsibility of external forces and impacts.

Free trade policy is a form of international monetary
policy in which the State gradually declines and
proceeds to abolish barriers in trade relations with
outsiders, implement total commercial liberalization.
The goal is to expand the market. A country that
facilitates goods from other countries to enter its market
freely, in an exchange, those countries also create
favorable conditions for goods to enter their markets.

Measures applied in international trade policy (Bui Thi Ly,
2009) are:
» Tariffs are taxes on goods when they pass through a

country's customs territory. The tax system is considered
to include direct taxes and indirect taxes. Issues to be
considered often include import duties and export taxes
based on tariff lines, taxation structures, taxation by
sectors and schedule of tax cuts according to integration
programs. Direct tariffs are taxes on imports or exports.

These taxes include taxes on quantities, value taxes and

mixed taxes. Taxes indirectly affect trade such as sales

tax, value-added tax and special consumption tax.

Non-tariff import management measures

= Import quota (quota): Import quota is a direct
restriction on the quantity or value of some goods
that can be imported. Usually these restrictions are
applied by licensing a number of companies or
individuals.

= Tariff tariff quota: is a regime in which a zero (0%)
or lower tax rate is imposed on imported goods in
accordance with the prescribed quantity to ensure
affordable price for consumers. In addition to
ensuring the goal of protecting the interests of
consumers, it also protects domestic producers.

= |ssuing import license: this is an administrative
procedure stipulating that import business must be
allowed by the State by granting importer import
license

= Import prohibition: this is a management measure of
the State in which the state prohibits the import of
certain goods to domestic market (prohibition of
certain goods and import from certain market).

» Voluntary export restrictions: a bilateral agreement
between the exporting country and the importing
country; A voluntary exporter restricts certain
exports of products to a certain country to prevent
trade restrictions that the importing country may
impose.

» Financial and monetary measures: the State uses
monetary and financial instruments to regulate
import and export activities such as deposits; foreign

exchange control; multiple  exchange rate
mechanisms

= Rules of origin of goods: to determine different tax
rates; to determine whether the labeling is
reasonable; to support state statistics agencies on
import and export

= Customs procedures are jobs where customs
procedures and officers must comply with
regulations for those who need to carry out customs
procedures when goods are being exported, imported
or transited.

= Technical barriers in international trade are the
regulations of importing countries on requirements
and standards for imported goods to be adopted into
the domestic market. The importing country sets the
standard requirements for very strict import goods:
Standards on specifications, models, quality,
hygiene, safety and level of environmental pollution.

= Other non-tariff import management measures:
import and export business rights, regulations on
imported goods and their selling prices.

» Measures to encourage export promotion:

= Credit measures. Export credits are measures that the
State or private sector provides to foreign exporters
with a credit when purchasing from their country.
State guarantees export credit means the State
establishes export insurance funds to cover the risks
of losses to the credit that the exporter exports to
foreign buyers.

= Subsidy policy: is when government gives businesses
benefits. Arising from the government direct
funding, guaranteeing loans, delaying taxes payable,
provision or purchase of goods and services at
favorable prices for businesses.

= Dumping of goods means the sale of a country's
products to another country at a price lower than the
normal price of the goods in the exporting country.

= Exchange dumping is the export of goods at a price
lower than the competitor's price but the person who
carries out the exchange rate devaluation still
receives additional profits thanks to the devaluation
of the local currency.

= Trade agreements are documents signed between
governments, including general principles and
regulations to regulate trade relations and related
issues between parties.

= Voluntary import expansion is an agreement that
agrees to extend the import of specific commodity
from another country with a maximum of a certain
period of time.

The role of international trade policy is to serve national
economic development, strongly supporting the process of
reproducing the economic restructuring of the country,
forming the scale and method of participation when the
economy of each country enters the international division of
labor. In addition, it plays a major role in fully exploiting
the comparative advantage of the economy, developing
production and service sectors to the optimal scale,
accelerating the speed of economic growth and improving
the efficiency of economic activities.

3. Research Methodology
In the course of the study, this article uses the main research
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methods in social sciences, including:

= The first method of researching materials is used when
starting to approach the research issue. The purpose of
this method is to collect information related to the
theoretical basis of the topic, the results published and
policy guidelines related.

= Methods of analyzing and synthesizing theory:
decomposing the subjects/objects of research into
independent parts to deeply understand those
subjects/objects. Synthesizing and linking analyzed
information to create a complete and profound new
theoretical system.

= The article uses appropriate statistical data in the process
of analyzing and synthesizing the practices of applying
and completing Vietnam's international trade policies;
synthesizing the theory of international trade policy in
the context of international economic integration of
industrialized countries according to an analytical
framework

= The article applies documents related to the issue of
Vietnam's participation in international economic
integration including challenges and advantages
achieved, updating the information up to 2018 is
indispensable to help the research process become
reliable.

4. Research Results and Discussion

At the current stage, globalization is seen as the process of
forming a unified global economic, financial and
information space. Therefore, one of the fundamental pillars
of globalization can be seen as the process of trade
liberalization. Vietnam's ongoing trade liberalization is not
out of that game during the current international integration
period. Vietnam participated in negotiating many free trade
agreements (FTAS). The Free Trade Agreement (FTA) is a
free trade form that can be applied with bilateral and
multilateral cooperation, not only limited to the
liberalization of trade in goods and services but also both
promoting and liberalizing investment, technology transfer
cooperation, facilitating customs procedures, building
capacity and many other contents. Vietnam has signed with
ASEAN and implemented 3 FTAs namely ASEAN Free
Trade Area Agreement (AFTA), ASEAN - China Free
Trade Agreement (ACFTA) and Free Trade Agreement
ASEAN - Korea (AKFTA). Vietnam and ASEAN have
concluded negotiations and signed the ASEAN-Japan
Comprehensive Economic Partnership Agreement (AJCEP),
ASEAN-Australia-New Zealand Free Trade Agreement
(AANZFTA) and ASEAN-India Free Trade Agreement
(AIFTA). Vietnam's accession to the WTO is a continuation
of the fruits of international economic integration.
Previously, in July 1995, Vietnam joined the Association of
Southeast Asian Nations (ASEAN), participating in the
ASEAN-AFTA Free Trade Agreement; In December 2001,
the US-Vietnam Trade Agreement entered into force. After
that, Vietnam also signed many bilateral and multilateral
economic agreements with some countries and international
organizations. Therefore, the implementation of WTO
commitments should be included in the overall international
agreements that Vietnam has signed, because they are
interrelated, along with international trade and investment
liberalization. Based on that principle, when joining WTO,
Vietnam has made specific commitments on goods and
services. There is a need to be aware that Vietnam's specific

commitments when joining the WTO are not result of
external pressure but rather national interests that require
faster progress on trade and investment liberalization. Strict
implementation of international commitments has an impact
on accelerating the process of innovation in the direction of
market economy and international integration.

The market in Vietnam's foreign trade is increasingly
expanding and has shifted to multi-markets. With the policy
of the Party and the State reform in the direction of
multilateralism and diversification in trade relations,
Vietnam has had trade relations with 240 countries and
territories, over 29 export markets, 19 import markets with a
turnover of over 1 billion USD. The biggest customers of
Vietnam include: Japan, Taiwan, China, Korea, Singapore,
EU and the US. Vietnam has gradually built up large-scale
items accepted by the world market such as: oil, rice,
fisheries, textiles, footwear. That shows that Vietnam can
exploit the comparative advantages of its economy in labor
division and international cooperation. Vietnam's foreign
trade mechanism promotes autonomy for businesses,
boosting exports to get covered export turnover to improve
socio-economic efficiency. Along with the process of
opening and international economic integration of Vietnam,
participation in international financial institutions and
access to regional and global economic organizations,
mechanisms and policies of Vietnam in the direction of
increase trade and investment liberalization, reducing the
extent and scope of State intervention in international trade.
In 2017, import and export marked a remarkable level when
reaching USD 400 bhillion, growing by 21%, the highest
level in many years. In 2018, with many items being
exempted from tariffs, Vietnamese goods are more
competitive but they will also face direct competition
pressure from other countries. According to the latest
figures of the General Department of Customs in the middle
of December 2017, the total national import-export turnover
in the first 11 months of 2017 reached 385.77 billion USD,
up by 21.4%, equivalent to over 67.9 billion USD compared
to the same period in 2016. In which, the total import-export
turnover of FDI enterprises reached 253.24 billion USD, up
23.2%, equivalent to over 42.83 billion USD over the same
period in 2016. Specifically, Vietham's total export turnover
reached USD 194.47 billion, up 21.5% (equivalent to an
increase of over USD 34.44 billion) over the same period in
2016. In the same period, the total import turnover of the
whole country reached nearly 191.3 billion USD, up 21.2%
(equivalent to an increase of 33.49 billion USD) compared
to the same period in 2016. Thus, the balance of trade in
goods nationwide 11 months of 2017 is a surplus of 3.17
billion USD. It is estimated that by the end of the year, the
total import-export turnover of the whole country will
surpass 400 billion USD - the number that the Government
has reported at the National Assembly meeting at the end of
last October, although this is already a record high. In
particular, Vietnam's export turnover in 2017 may reach the
highest growth rate since 2011 with a growth rate of about
18.9%, reaching 210 billion USD. The recovery of trade
flows in Asia and the demand for imports in North America
increased again after stalling in 2016, coupled with the large
economies, especially China and the US and the EU grew
positively, leading to an increase in demand for imports and
boosting trade in the region, enabling domestic industries to
continue to expand their key markets and look for new
markets. The most notable move for Vietnamese import and
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export enterprises, if not including CPTPP as mentioned, is
a strong wave of tax reductions under the committed
schedule. Starting in 2015, a series of imports to Vietnam
have reduced taxes under the commitments of free trade
agreements (FTAs). Many items follow the tax reduction
schedule faster than WTO commitments and the Preferential
Import Tariff (MFN). But in the period of 2018 - 2022,
according to commitments, the roadmap will be even faster
with deeper tax cuts. From 2018, import duties on many
goods will be 0%, taxable goods will also gradually reduce
and eliminate tariffs by 2022.

Besides the advantages there are also drawbacks. That is the
size of import and export is too small compared to other
countries in Southeast Asia. The structure of Vietnam's
export products is still in a state of backwardness, low
quality and weak competitiveness. The management of
import and export activities is inconsistent with rigid,
cumbersome procedures. Many Vietnamese enterprises have
not been able to keep their trust with foreign partners,
failing to deliver quality goods, thus being subject to
contract penalties, causing serious consequences, and the
qualifications of many officials are still weak. Smuggling
and trade fraud are issues that need to be resolved soon and
effectively (Do Duc Binh, 2008). The situation of the world
and the region continues to be complicated and
unpredictable. The world economy still has to face many
potential risks. The Economic and trade policies of major
economies, such as the US, EU, can change quickly and
have a multi-dimensional impact. Geopolitical tensions in
many places can affect world finance, prices of
commodities, fuels and materials as well as reducing the
need to import consumer goods. Global supply continues to
increase, increasingly more countries participate in the
supply of agricultural products, while many countries
promote programs and plans to production, towards
reducing dependence on imported sources. There is a
tendency to return protection and combat trade and
investment liberalization in many places. The 2018 is a
pivotal year for the victory of implementing socio-economic
development’s objectives and tasks. Vietnam is facing new
opportunities and advantages for faster and more sustainable
development in the coming time.

5. Conclusion and Recommendation

Trong ndm qua, xu huéng bao ho mau dich cua cac dbi tac
qudc té 6 chidu hudng gia ting, da gy ra nhiéu rao can dbi
vai doanh nghiép trong nuéc. Véi rat nhidu co ché, chinh
sach hd tro, thao go kho khan tir Chinh pha cho cac doanh
nghiép thudc cac nganh hang xuit khau cé thé manh cua
Viét Nam nhu: G9, da gidy, dét may, céng nghiép ché bién,
ché tao... khéng chi gidp thao g kho khian ma con tao duoc
niém tin cho cong dong doanh nghiép. Viéc khai thac thi
truong xuat, nhap khau méi ciing 1a mét trong nhiing giai
phép rét hiru hiéu, dong gop quan trong vao thanh tich xuét,
nhap khau cua ca nudc.

Tru6c hét, tr Trung wong dén dia phuong, can trién khai
ddng bo, hiéu qua hon cong tac cai cach thu tuc hanh chinh,
hoan thién thé ché, hoan thién méi truong dau tu, kinh
doanh va xuét khiu. Bén canh d6, can day nhanh qué trinh
tai co cAu nén kinh té, tai co cau nganh va doanh nghiép nha
nudc, trong do, phai lay tiéu chi vé ning lyuc canh tranh, kha
ning tham gia vao cac chudi gia tri toan ciu va hiéu qua
trong dau tu 1am thude do cudi cung

Piy manh cong tac quan ly va phat trién thi truong trong

nudc, dau tranh phong chong budn lau, hang gia, hang nhai,
gian lan thuong mai. Lyc lwong quan ly thi truong véi mo
hinh t6 chuc, quan 1y méi theo chiéu doc s& cling véi cac luc
luong chire nang khac ting cuong cong tac kiém tra, dau
tranh véi nhiing hanh vi gian lan thuong mai. Pay manh
cong tac hoi nhap qudc té bang nhiing giai phéap cu thé dé
day nhanh tién trinh dam phan, ky két, phé duyét cac higp
dinh thwong mai ty do giita Viét Nam va cac nudc dé tao du
dia mai cho hang héa Viét Nam vuon ra thi truong thé gisi.

Phén tich vé co hoi va thach thic cia tinh hinh XNK nim
2018, Bo Cong Thuong cho rang, tinh hinh XK nim 2018
tiép tuc phai d6i mat véi mot s6 khé khan nhu kinh té thé
gidi con nhiéu yéu t6 bat 6n, ting trudng nhung & muc
khong cao; chinh sach kinh té va thuong mai ciia cac nén
kinh té 16n nhu Hoa Ky, EU... ¢6 thé thay d6i nhanh va c6
tac dong da chiéu. Trong khi d6, ngudn cung todn cau tiép
tuc ting, ngay cang nhiéu nudc tham gia cung Gng nong san,
giam phu thudc vao nguén NK dan dén canh tranh ngay
cang manh mé trong XK néng san, thiy san... Dé giai quyét
nhitng kho khan ké trén: Mot trong nhitng giai phap quan
trong hang dau dugc Bo Cong Thuong day manh trién khai
trong nam 2018 va nhimg nam tiép theo Ia cai cach thé ché,
chinh sach; cai cach thu tuc hanh chinh, tao thuan loi cho
hoat dong san xuét, kinh doanh, XK caa DN. Cu thé, ra soét,
hoan thién co ché chinh sach quan ly hoat dong XNK, ting
cuong cdng tac kiém tra thi hanh phap luat, kip thoi phat
hién nhiing van dé phat sinh dé dé xuat phuong huéng chinh
stra, bd sung phu hop véi thuc té. Bén canh d6, ddy manh
cong tac cai cach hanh chinh va hién dai héa thu tuc hanh
chinh; dua cac thu tuc hanh chinh c¢6 tic dong nhiéu téi
doanh nghiép vao thuc hién theo thu tuc hanh chinh céng
truc tuyén mac do 3 va 4; chu dong, tang cuong tham gia
két ndi voi Chuong trinh mét cira quéc gia. Ngoai ra, tich
cuc tuyén truyén, phé bién Luat Quan Iy ngoai thuong va
c4c nghi dinh, thong tu quy dinh chi tiét luat dén cac co
quan, hiép hoi nganh hang, DN.

Song song voi do, B6 Cong Thuong s& tiép tuc phéi hop voi
B6 Nong nghiép va Phat trién nong thon thuc hién cac giai
phap vé t6 chirc san Xuit, quy hoach dbi voi cac mat hang
néng, thiy san gin véi thi treong nham tao ngudn hang cé
chat luong dé phuc vu XK. Ddng thoi, trién khai cac bién
phap nham chuyen dich co cAu hang héa XK vao cac san
pham c6 ham lrong cong nghé¢ cao, ché bién sau, ung dung
khoa hoc - cdng nghé tién tién; nang cao ty trong san xuat
hang XK tur nguyén liéu trong nudc; ddy manh san xuit cac
mit hang san xuit c6 tiém ning tang truong XK 16n; ting
cuong cong tac thong tin thi truong dé tao diéu kién cho cac
DN khai thac tét co hoi XK; dbi mai hinh thuc xdc tién
thwong mai nham hd tro tét nhat cho DN.

Ngoai ra, theo dbi sat tinh hinh NK, phéat hién nhirng mat
hang gia ting dot bién va lam rd nguyén nhan, chu dong
tham muu, trién khai thuc hién nhiing bién phap kip thoi
nhiam tang cuong quan ly, kiém soat phu hop voi cam két
qudc té; tan dung téi da cac co hoi thi truong nham nhanh
chong dat duoc muc tiéu XNK da dé ra.

In the past year, the trend of international protection of
international partners has tended to increase, causing many
barriers for domestic enterprises. With a lot of mechanisms
and policies to support and remove difficulties from the
Government for enterprises of Vietnam's export advantages,
such as wood, footwear, textiles, processing and processing
industries, creating not only helps to overcome difficulties
but also creatig trust for the business community. The
exploitation of new export and import market is also one of
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the wvery effective solutions,
contribution to the country's
achievements.

First of all, from the central to local levels, it is necessary to
implement more synchronously and effectively the
administrative procedure reform, improve institutions,
improve the investment, business and export environment.
Besides, it is necessary to accelerate the process of
restructuring the economy, restructure the industry and state
enterprises, in which, the criteria of competitiveness and the
ability to participate in global value chains must be taken
into account as well as efficiency in investment as the final
measure

Promoting the management and development of the
domestic market, fighting against smuggling, counterfeit
goods andcommercial fraud, rhe market management force
with the new vertical organization and management model
will work together with other functional forces to strengthen
inspection and struggle with commercial frauds. Promoting
international integration with specific solutions to accelerate
the process of negotiating, signing and approving free trade
agreements between Vietnam and other countries are to
create new areas for Viethamese goods reaching out to the
world market.

Analyzing the opportunities and challenges of the import-
export situation in 2018, the Ministry of Industry and Trade
said that the export situation in 2018 continues to face some
difficulties such as the world economy still has to face many
unstable growing factors. Economic and trade policies of
major economies such as the US and EU can change quickly
and have a multi-dimensional impact. Meanwhile, global
supply continues to increase, more and more countries
participate in the supply of agricultural products, reducing
dependence on import sources, leading to the increase of
competition in export of agricultural products and seafood.
To solve the above difficulties: One of the most important
solutions has been promoted by the Ministry of Industry and
Trade in 2018 and the following years are institutional and
policy reforms; reforming administrative procedures,
facilitating production, business and export activities of
enterprises.  Specifically, review and improve the
mechanism of management of import and export activities,
strengthen the inspection of law enforcement, promptly
detect arising problems to propose appropriate amendments
and supplements. Besides, promoting administrative reform
and modernizing administrative procedures; putting
administrative procedures that have a great impact on
businesses to follow online public administrative procedures
at level 3 and 4; proactively, strengthen participation in
connecting with the National Single Window Program. In
addition, actively propagating and disseminating the Law on
Foreign Trade Management and decrees, circulars detailing
the law to agencies, industry associations and enterprises.

At the same time, the Ministry of Industry and Trade will
continue to coordinate with the Ministry of Agriculture and
Rural Development to implement solutions on organizing
production and planning for agricultural and aquatic
products associated with the market in order to create
quality goods to serve export. At the same time,

making an
export and

important
import

implementing measures to shift the structure of export
goods into products with high technology content, deep
processing, advanced scientific and technological
applications is a must; improve the proportion of export
goods from domestic materials; boosting production of
products with great export growth potential; strengthen
market information work to create conditions for enterprises
to exploit export opportunities well; innovate trade
promotion forms to best support businesses.

In addition, closely monitoring the situation of imports,
discovering goods that suddenly increase and clarify the
causes, actively advise and implement timely measures to
enhance management and control in accordance with
international commitments. All that makes the most of
market opportunities to quickly achieve the goal of import
and export set out in the national economic plan.
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